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With the development of economic globalization rapidly and a finer division of labor, 
commodity and factor flows are increasingly frequent, of which foreign direct 
investment is one of the most obvious manifestations and main driving factors. The 
rise of China has attracted worldwide attention. In the background of taking full 
advantage of the policy guidance of the "two markets and two resources", China's 
development of outward foreign direct investment is especially rapid. The primary 
issue of outward foreign direct investment is location choice and regional distribution. 
The research purpose of this thesis is analyzing the influencing factors of location 
choice and regional distribution of China’s outward foreign direct investment 
theoretically and empirically and to make relevant policy recommendations for 
China’s outward foreign direct investment activities. The main research work is as 
follows: 
First of all, through the analysis of the development course, status and characteristics 
of China's outward foreign direct investment, from the time dimension point of view, 
it is found that China's outward foreign direct investment follows the rule of 
geographic concentration, that is to say, the top 30 countries that annual investment 
flows to hardly have a change, just show slight ranking change. Based on the above 
analysis, a hypothesis is proposed that China's outward foreign direct investment has 
geographic agglomeration effect. Through sorting out the results of previous studies, a 
framework for analyzing location choice of China's outward foreign direct investment 
is built, which introduces the geographic agglomeration effect. Then an econometric 
model based on the above theoretical framework is built for the empirical analysis of 
geographic agglomeration effect. The result is that China's outward foreign direct 
investment does have geographic agglomeration effect. 
Secondly, the agglomeration effect of China's outward foreign direct investment is a 
manifestation of agglomeration economies, and the formation channels are internal 
economies of scale or external economies of scale. Furthermore, we made empirical 














manufacturing and service outward foreign direct investment. The conclusions show 
that China's manufacturing outward foreign direct investment does not have 
inter-industry geographic agglomeration effect; China's service industry outward 
foreign direct investment has a positive effect on agglomeration of manufacturing 
investment; China's manufacturing industry outward foreign direct investment has a 
positive effect on service investment agglomeration; China's service outward foreign 
direct investment does have inter-industry geographic agglomeration effect. 
Besides, in order to make up for the lack of previous literature, based on the theory of 
new economic geography that emphasizes the economies of scale and trade costs and 
the basic modeling idea of the new economic geography, we use FC model (foot-loose 
capital model) to discuss influencing factors of regional distribution of outward 
foreign direct investment. Then combining traditional location factors and bilateral 
factors that influence outward foreign direct investment, we build econometric models 
to analyze regional distribution factors of China’s outward foreign direct investment. 
These results show that China's outward direct investment has the characteristics of 
market seeking, technical seeking, resource seeking and export-driven characteristics. 
And for the different host countries in different stages of development, its regional 
distribution influencing factors vary with regional specialties. 
Finally, based on some above theoretical analysis and empirical results of this study, 
we put forward a number of policy recommendations on China's outward foreign 
direct investment in the next period of time. They mainly include reducing 
information costs, establishing economic and trade cooperation areas in order to 
achieve economies of scale; increasing the service industry outward direct investment 
and resource-seeking, technical-seeking and efficiency-seeking outward foreign direct 
investment, etc. 
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